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Abstract: This study aims to measure the impact of the of a bank development on the economic 

growth in the Republic of Yemen represented by the Cooperative and Agricultural Credit Bank, 

through which a set of indicators were used, including customer deposits total , loans Total, 

financing facilities and activities, in addition to the bank’s balances total in other banks, all in 

real prices as an indicator of banking development, as GDP used in real prices as an indicator of 

economic growth, and this study used the standard method of self-regression of the distributed lag 

ARDL and one of the most prominent results was that system of Yemeni banking, represented by 

the Cooperative and Agricultural Credit Bank, could not play an effective role in encouraging 

economic growth in Yemen. Therefore, it is necessary to take targeted policies that seek to activate 

the role of the banking system in the overall process of economic development in Yemen, the most 

important of which are: Activating and developing the role of the private sector in the economy, 

mitigating the role of the informal economic activities of the private sector in the economy, 

Reducing restrictions on the banking system which mean  freeing the banking system from all 

financial restraint policies, in addition to achieving security and political stability in Yemen, and 

developing banking operations systems in line with a new Situation of economic in the country and 

amending the terms and rates for loan granting. 
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Introduction  

Banking systems are one of the most important systems in any economic structures which in they 

play main role in financial intermediation between places of surplus and deficit in the national 

economy as a whole, and the formation of capital is a prerequisite for economic growth. So, the 

underdeveloped financial systems of developing countries consider capital formation difficult to 

achieve. 

One of the most important goals of economic policies is to raise the standard of living for 

individuals and increase their welfare within societies. This is what most countries seek by 

increasing real individual income, which is the most important indicator of economic growth for 

any country. Here, the banking sector plays a vital role in financing the economy of any country. 

And the role of the banking sector in development is evident through the financing provides to 

form capital for projects in all fields, and its ability to mobilize deposits as it plays the role of 

intermediary between borrowers and depositors, which will help in economic growth if it is 

submitted to establish investment projects and this will lead to economic expansion in all fields. 

And considering that banks are the backbone of the economy as the main channel for flowing of 

capital and its role in supporting the economy, the banks have been affected greatly according to 

these changes, as its most important manifestations were the trend towards liberalizing banking 

activity from restrictions, in addition to the recurrence of financial crises and increasing their 

severity, as it increased The trend towards expansion through banking merger, as the role of banks 

transformed from financial intermediation to inclusiveness, which enables them to carry out other 

activities such as insurance in addition to the emergence of new types of electronic services and 

others and advanced products that banks provide for society. 

In light of these developments, banks became in a position to keep abreast of these developments 

and take advantage of advantages such as new innovative financial products and information 

technology with a focus on performance efficiency, and assessing the efficiency of banks and 

working on monitor their activity is necessary for the banks to remain risks and changes, so 

measure the efficiency of these Banks can know the strengths and weaknesses, and try to correct 

deviations and remedy the situation before it is too late, the development in operational efficiency 

measuring tools appears about the importance of positive performance in the banking industry, 

and this is evident through the development or improvement of many of the indicators 

Technologies to measure this efficiency. 
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Through this, the cooperative and agricultural credit bank was chosen to study its efficiency it's 

one of the important banks in Yemen, which passed several stages since its establishment until 

today, beginning of the merger stage between two banks to the stage of development and change 

from an agricultural bank to a comprehensive bank that includes all banking services, Each stage 

was different from the other, which we will address, it's not for the purpose of comparison, but to 

measure the development in the bank during the study period, which was in a period, the bank 

witnessed a major changes. Likewise, Yemen witnessed political events that had negative effects 

on the economic sector in general and on the banking sector in particular,The most recent of the 

events of 2011 and the successive political events that led to the instability of security, which had 

its effects on economic growth, which was reflected on banking growth and the period taken by 

the study from 1995 to 2015. 

 

The study Problem: 

The problem of the study is the low contribution of the banking system to financing economic in 

Yemen. A Yemeni economy suffers from the difficulty of obtaining sources of the economy 

financing and economic development achieving, and financing bank in the normal situation is very 

important, especially in increasing the rate of growth and progress at the economic level, it 

increases investment and increases production and then access to economic growth, and Yemeni 

bank financing remains limited due to the inability to control cash. 

Therefore, it was necessary to clarify whether the cooperative and agricultural credit bank as one 

of the most important components of the Yemeni banking sector has an effective role in the 

economy financing and thus economic development, and through the foregoing the problem of the 

study in: what extent does the development of the cooperative and agricultural credit bank 

contribute to economic growth in the Republic of Yemen? 

 

The hypothesis of the study: 

The cooperative and agricultural credit bank has no impact on the economic growth represented 

by the gross domestic product in the Republic of Yemen. 
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Objectives of the study: 

Measuring the impact of the Cooperative and Agricultural Credit Bank on the economic growth in 

the Republic of Yemen during the specified period in the study, and through this main aim the 

following aims have been graded: Study extent the development of the cooperative and agricultural 

credit bank using the ARDL form and study the relationship between important variables in the 

long and short term, Determining the degree of correlation and the relationship between bank credit 

granted to the private sector and the economic growth indictors represented by the gross domestic 

product,  Evaluating the role of the Cooperative and Agricultural Credit Bank through study some 

of the expressed indicators. standing on the challenges and difficulties that may face the banking 

sector represented by the Cooperative and Agricultural Credit Bank in achieving economic growth, 

and Summarization conclusions and recommendations that are useful in studying economic 

policies to develop the banking system. 

The importance of studying: 

The importance of the study is demonstrated that the cooperative and agricultural credit bank and 

other specialized banks in the banking system are considered institutions that stimulate economic 

growth and show the relationship of the banking system to economic growth through the level of 

economic activity and its relationship to money and liquidity in society, which is the primary topic 

which is around monetary policy. If the amount of money in circulation has revolves, encouraged 

an increase in demand for goods and services and thus an increase in the size of the gross domestic 

product and the achievement of economic growth. Therefore, this monetary policy cannot properly 

perform its role except through an advanced banking system. 

The importance of this study increases especially in the period ,which was conducted, which 

included two periods, the period before the transformation of the cooperative and agricultural 

credit bank from a specialized bank to a commercial bank and the current period which was not 

previously discussed, in addition to that this study used  modern standard methods to help the 

leaders in the banking system to develop it, and the researcher believes that this study will represent 

a new and important addition in its field to the Yemeni library. 
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Study methodology: 

The study will based on a descriptive and standard statistical analysis to study the economic 

situation in Yemen in general, and on the reality of economic development and its indicators in 

Yemen by focusing on the reality of the agricultural credit bank and its development indicators 

and the extent of its contribution to economic growth, and the researcher has relied on time series 

data that includes data The variables of this study, and to measure efficiency, the researcher 

followed the method of the Bounds Testing Approach for joint integration, which is based on the 

use of the Autoregressive Distributed Lag Model (ARDL) method, which is an impartial method 

that avoids many standard problems, etc. Plus, particularly reduction of views. 

And the ARDL form can be applied by performing some tests, including Unit Root test to ensure 

the stability of time series, then the Wald test for joint integration in long-term to test for a long-

term balance relationship between the variables, in addition to estimating the mistake correction 

form to detect the short-term relationship between The dependent variable and the independent 

variables, and therefore we will use this method to measure the impact of the cooperative and 

agricultural credit bank in economic growth in the Republic of Yemen and this method is called 

the Bounds Testing Approach method of joint integration, which is based on the use of this self- 

registration method The Autoregressive Distributed Lag Model (ARDL) is a non-biased method 

that avoids many standard problems, especially reduction of views. Approach the Bounds Testing 

is commonly used in recent years, it has contributed to) the development of this approach both of 

Pesaran and Smith, 1998, and Pesaran (2001). 

This method has many advantages, the most important of which are: 

1 - Impartiality and efficiency and avoid standard problems in time series that are characterized in 

particular by the lack of views, and this is obverse of most traditional joint integration tests which 

require that the sample size be large in order to the results are more efficient. 

2- It can be applied regardless whether the variables are under the study is an integral from the 

zero grade, i.e. (0) I or integrated from the right one grade, i.e. (1) on condition of being I provided 

that they are not integrated from the grade I (2). 

3- The ARDL form takes an enough numbers of slowdown period to obtain on the best set of data. 

4- To identify the extent of the existence of a joint integration between the dependent variable and 

the independent variables in the short and long term together. 



 

North American Academic Research , Volume 3, Issue 11; November, 2020; 3(11) 32-51       ©TWASP, USA 37 
 

5- Determining the size and significance of the effect that the independent variables exert in the 

explanation of the dependent variable's behavior. 

Three indicators were excluded after doing some tests because they were not significant, which is 

the capital proportion, the proportion of fixed assets, and the proportion of financial investments. 

Therefore, the cooperative and agricultural credit bank variables most influential in banking 

development were analyzed and studied, which is: 

1- Total of the real customer deposits.  

2- 2- Total of loans, facilities and real financing activities.  

3- 3- Total of bank balances in real banks. 

 For the purpose of testing, the study hypothesis and depending on the fundamental in this topic 

by using the self- registration form. Autoregressive Distributed Lag Model (ARDL) of distributed 

slowdown. The equation is formulated as follows: 

 

Y = f (X1, X2, X3) ……………… (1) 

Whereas: 

Y: Indicates economic growth, expressed in real GDP. 

X1: represents the proportion of customer real deposits total to GDP in real prices. 

X2: represents the bank’s total balances in banks in real prices to GDP. 

X3: represents loans total, facilities and fixed financing activities to the gross domestic product. 

Pesaran and A11 (2001) presented this modern approach to testing the presence of a joint 

integration (verifying the existence of a balance relationship between study variables), in light of 

unrestricted mistake correcting (UECM) using the method of testing limits based on equation No. 

(1) According to the following formula: 
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(2)............. 

Note: The misleading part is the long-term relationship to reach to a joint integration equation 

while the other side represents the short-term relationship. 

Whereas: 

Δ: indicates the first difference. 

 : C & α0 the fixed limit. 

P: maximum to period of time lags. 

β1, ...., β3: It is the ability of independent variables to slow one year in the level that can be used 

to reach to the inclination of the ability of the independent variable in the joint integration form 

(long-term relationship). 

 

λ: The ability of the dependent variable to slow down a year in the level, and  representing the 

long-term relationship (its terms - the condition that is required must be negative and the condition 

sufficient moral) in order to say that there is a long-term relationship, which is the percentage of 

short-term mistake that can be corrected at one time In order to return to the long-term equilibrium 

position, and if it is positive, it is not possible to return to the long-term equilibrium position. And 

if it is not significant but negative, the negative sign does not mean because λ in this case does not 

differ from zero and there is no long-term relationship. 

Direct time μt Random mistake 
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Results of estimate ARDL form  

First: Unit Root test  

Augmented Dickey Fuller ADF test Table No. (1) 

level First difference Variable 

Partition Without a 

timetable 

Without a 

timetable 

Partition Timetabl

e 

Without a 

timetable 

-1,643041 0,488776 
0.439295 

 

-6,261286 

 

-7,256975 

 

-6,244998 

 
Y 

-2,935001 -5,23623 -1,949097 -2,936942 -3,526609 -1,949319 
Critical value 

5% 

-1,078962 -2,085988- 
-

0,299120- 
-4.36583 -4,288133 -6,244998 

Customer 

Deposit 

X1 

-2,935001 -3,523623 01,949097 -2,943427 -3,536601 -1,949319 
Critical value 

5% 

-0,809509 -1,454637 0,375161 -6,795991 -6,692725 -6,652083 balance X2 

-2,943427 -3,536601 -1,950117 -2,943427 -3,536601 
-1,950117 

 

Critical value 

5% 

-1,297653 -1,614070 0,340701 -6,228244 

 

-6,193739 

 

-6,244998 
Loans and 

facilities X3 

-2,935001 -3,523623 -1,949097 -2,936942 -3,526609 -1,949319 
Critical value 

5% 

 

 Here through Table No. (1), we note that the value of t-statistic at the level (level) is less than the 

profit at 5% in all variables, therefore it will accept hypothesis, which says all variables in the level 

contains the root of a unit and  the alternative hypothesis, which says that  doesn’t contain the root 

of a unit, it means  that the series is unstable which means false decline at level ,but it became 

stable at the team 1st  difference at intercept, whereas statistic according to table in all variables 

are bigger than amount at 5% therefore, we can be say the study variables became stable any 

integrated from rank 1. 
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Second: Estimate the lag self-registration of the distributed self-reliability: 

When estimating the form and because it is concerned with lag, we can say that this method is very 

sensitive to the number of lag of the dependent variable and the independent variables. Whether it 

has two variables, dependent and other independent, it is slow both of them different way. For 

example, the current study, there are three independent variables, and therefore the form will slow 

each variable differently, meaning that it takes a sufficient number of periods of time defaults to 

obtain the best estimate, and therefore the lag that were identified for the variables were determined 

by the ARDL form as we note that the fixed limit (c) Moral and consequently, there is a joint 

integration relationship as follows: 

Table No. (2) Number of lags based on Schwarz Bayesian standard 

X3 X2 X1 Y 

4 1 3 4 

Prob 
C 

0.049 

  

Source: Table No. (2) In the appendices by based on. Eviews9 program 

Through Table No. (2), we note that with the ARDL form, the lag was determined for each variable 

separately, whereas the dependent variable was lag by a number of 4, while the independent 

variables were slowing each other different from the other, so we see that the deposits total were 

the number of lag 3, while loans Total and financing activities were the number of lag 1, while the 

bank's balances total in banks is the number of lag 4. 

Third: co-integration test using ARDL form: 

Bound test: 

This test aims to verify the existence of a joint integration relationship between all variables of the 

independent study as an indicator of growth and banking development to the gross domestic 

product as an indicator of economic growth, and Pesaran and A11 (2001) presented a recent 

approach to test the extent of the balance relationship verifying between the variables under the 

error correction form restriction (UECM), this method is known as the method of testing the 

boundary approach and is called the Wald test, which is based on the F Statistic distribution. 
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Table No. (3) The Wald Test for Joint Integration in the Long Term 

ARDL Bounds Test 

Null Hypothesis: No long-run relationships exist 

K Value Test Statistic 

3 4,378917 F-statistic 

Critical Value Bounds 

I1 Bound  I0 Bound   significance 

3,77 2.72 10% 

4,35 3.23 5% 

4,89 3,69 2.5% 

5,61 4,29 1% 

Coefficient 
R2 

0,94834 

Source: Table No. (3) In the appendices by relying on. Eviews9 program 

 To discover the existence of a synchronous integration between the study variables, that is, a long-

term, balanced relationship, we compare the F Statistic value calculated with values of the special 

table of the Bounds Test within the framework of the Wald test found in Table no. (3) and these 

values are fixed and vary according to the number of capacities or time series of independent 

variables, and in this The study number of independent variables K = 3. 

Through Table No. (3), we note that at the level of significance of 5%, the calculated F Statistic is 

slightly larger than the F Statistic, and here we reject the null hypothesis that says that there is no 

long-term relationship between economic growth represented by the gross domestic product Y and 

banking growth represented by a bank Cooperative and agricultural credit expressed in several 

variables (X1, X2, X3) and we accept the alternative hypothesis which says that there is a 

relationship but a weak relationship during the long term period between the variables moving 

from the independent variables to the dependent variable and may take 10-15 years. 
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The value of the determination coefficient (R2) to rising the explanatory strength of the 

independent variables of interest (0.94). Also, the value of the F-statistic indicates the quality of 

the form as a whole statistically. 

 

Fourth: Estimation of the ECM error correction form: 

In this test, the short-term relationship between the dependent variable and the independent 

variables is revealed, and it does not differ from the Johansson test in the error correction 

coefficient except with the number of lags, as in this test, it varies from variable to another as in 

the following table: 

Table No. (4) Results of estimating long-term transactions and error correction form according to 

ARD 

ARDL Cointegrating And Long Run Form 

Cointegrating Form 

Prob. Coefficient Variable 

0,5976 -0,016816 CointEq(-1) 

Long Run Coefficients 

Prob. Coefficient Variable 

 +Cointeq = Y - (-44.1914*X1 + 636.6511*X2  -361.7499*X3 

-3160827667,5198  (  

0,6250 -44,191416 X1 

0,6207 636,651131 X2 

0,6399 -361,749872 X3 

Source: Table No. (4) In the appendices, based on. Eviews9 program 

Through Table No. (4), we note that the limit or coefficient of error correction (CointEq (-1) is a 

negative signal, which is, as I mentioned earlier in the equation, which is λ but not significant, and 

therefore the necessary condition was achieved because it is negative and the sufficient condition 

was not achieved any The significance, and accordingly it can be said that there is no relationship 

between the variables in the short term means that 1.016% of the short-term errors cannot be 

corrected at one time in order to return to the long-term equilibrium. 
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As for the variables under study in the long term and through, a test showed the significance of 

each variable separately, to show the relationship of each variable separately to the dependent 

variable, as it turned out to be insignificant. 

 

Fifth: The standard model quality test with the residual examination tests (differences 

or error tests): 

First: Serial Correlation LM Test: 

It is a complementary test of the ARDL form and uses a serial correlation LM Test to verify the 

quality of the form used in the study, and the study variables are the proportion of gross domestic 

product to total of customer deposits, the total proportion of gross domestic product to loans and 

facilities and financing activities and the proportion of gross domestic product to total of Bank 

balances in other banks. 

Table No. (5) Residual examination tests (self-correlation problem) 

Breusch-Godfrey Serial Correlation LM Test 

0,2366 Prob F-statistic 

Source: Table No. (5) In the appendices by depending on program. views9 

Here in the Breusch-Godfrey Serial Correlation LM Test, the null hypothesis says that there is no 

serial self-correlation of errors, and the alternative hypothesis says that there is a serial self- 

correlation of errors. 

Here we note through table no. (5) That the Prob is high and greater by 5%, and here we accept 

the null hypothesis that there is no serial self- correlation of errors and reject the alternative 

hypothesis. 

 

Second: Heteroskedasticity Test: Breusch-Pagan-Godfrey: 

Table No. 6) Residual examination test (the difference in variance) 

Heteroskedasticity Test: Breusch-Pagan-Godfrey 

0.9438 Prob F-statistic 

Source: Table No. (6) In the appendices, based on. Eviews9 program 

Heteroscedasticity Test: Breusch-Pagan-Godfrey 0.9438 Prob F-statistic. 

Through table No.(6), this test is also one of the complementary tests to ensure the appropriateness 

of the model used, and in this test it reveals whether the model contains a problem of variation of 



 

North American Academic Research , Volume 3, Issue 11; November, 2020; 3(11) 32-51       ©TWASP, USA 44 
 

variance and here is the null hypothesis that there is no problem of variance variation i.e. that the 

variance of errors is homogeneous There is no problem of difference of variance in the error limit, 

while the alternative hypothesis says that there is a problem of difference of variance and therefore 

we accept the null hypothesis because the Prob for F-Statistic is very high and close to one. 

 

Third: The Natural Distribution of Random Errors Jarque - Bera (JB): 

 

 

 

 

 

 

 

Eviews 9 outputs 

Here in the Jarque - Bera test, which is a continuation of the residual tests, which is the test of the 

normal distribution of random errors. The null hypothesis that random errors are not distributed 

naturally or the alternative hypothesis says that the random errors are distributed naturally. Here 

we note that the prob is higher and greater by 5% and here we accept the null hypothesis that the 

random errors are not distributed naturally and we reject the alternative hypothesis. 

From the above it is clear that the ARDL form is an ideal form where there are no problems, it 

represents the long-term relationship, errors can be corrected in the long term, there is no serial 

link of errors and there is no difference in the variance of the error limit. 

It is also clear from the above after conducting standard tests according to the form used that the 

effect of banking development represented by the Cooperative and Agricultural Credit Bank on 

economic growth in the Republic of Yemen during the period (1995-2015) was relatively weak 

and needed a strong push in order to rise and be more effective. 

 

Conclusion 

 

Through the study and after the data analyzing under study, a number of results were reached, 

namely: 

0

1

2

3

4

5

6

7

8

9

-3.0e+07 -2.0e+07 -9999950 50.0000 1.0e+07 2.0e+07 3.0e+07

Series: Residuals
Sample 1997S1 2015S2
Observations 38

Mean      -3.23e-07
Median  -1730183.
Maximum  30499984
Minimum -27334242
Std. Dev.   12798865
Skewness   0.284378
Kurtosis   2.742770

Jarque-Bera  0.616948
Probability  0.734567
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1. The GDP in the year 2015 increased by a growth rate of 1,092% about the year 1995, while the 

gross national product increased by 1,115%. 

2. When the data studying of the Cooperative and Agricultural Credit Bank, the results indicated 

that the capital rate in the year 2015 increased by 5700% of the year 1995, while the growth rate 

during the period after the bank’s transformation into a comprehensive bank, i.e. during the period 

(2005-2015) The increase in the amount in the year 2015 was 275% compared in the year 2005, 

and the net profit increased in the year 2015 with a growth rate 5464% of the year 1995, while the 

assets total has increased by 11,495% in the year 2015 of the year 1995, while increase in the rate 

of growth of  1,185% in the year 2015 compared to the year 2005, and as for the volume of balances 

in local and foreign banks, it has increased by 1,953% in the year 2015 compared to the year 1995, 

whereas The increase in the growth rate in the year 2015 of the year 2005 reached 109%. 

The growth results of the loans total, facilities and financing activities indicate that they increased 

in the year 2015 by 4818% of the year 1995 and by an average of 327% of the year 2005. As for 

the customer deposits total, the growth rate in the year 2015 of the year 1995 increased by 

26,799%, and for the year 2005 increased by 1,321%, this reflects the extent of development during 

the study period (1995-2015) in addition to the amount of activity that the bank plays as one of the 

Yemeni banking agencies. 

3. through the measurement analyzing of the long-term relationship of the ARDL form, it was 

found that there is no long-term relationship between the variables of banking development 

represented by the cooperative and agricultural credit bank individually and economic growth 

represented by the gross domestic product, except that through the Bound test, it appeared that the 

relationship was weak during Long –term, which may take years to shock, to adapt between 

banking and economic growth. 

4. Through measuring of the short-term relationship using the Error correction form, the results 

indicated that the short-term banking development represented by the Cooperative and 

Agricultural Credit Bank has no effect on economic growth in 

Yemen, in addition to that the error correction coefficient [ECT (-1)] is statistically insignificant 

with signal the expected negative for it, and this may indicate that there is no integral relationship 

between the variables that the parameter [ECT (-1)] is equal to (-0.016), which means that -0.016% 

of deviations or errors cannot be corrected during the short-term period and that deviations from 
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long-term economic growth have been corrected with a time period of 10 years. This indicates that 

the adjustment to growth was relatively slow in the form. 

5. The study showed the general trend of growth. Increasing the capital balance of the banking 

system and the development of technology over the long-time lead to an increase in economic 

growth. 

6. The occurrence of the change of the cooperative and agricultural credit bank from a specialized 

agricultural bank to a comprehensive bank had a positive impact on the bank whereas the 

development in the long term even if it was weak, but it had an effective role in service providing 

to more segment of society and increase in The number of products in line with developments and 

competitiveness. 

7. Due to the change in the bank’s directions from investing in the agricultural sector only to 

commercial banking investment in the middle of the year 2004, meaning that the study contained 

two terms which are before change and after change, this led to a weak relationship between 

banking development represented by the cooperative and agricultural credit bank Economic 

growth is represented by the gross domestic product. 

In summary, the above results revealed that the weak banking development represented by the 

Cooperative and Agricultural Credit Bank did not play an important role in encouraging economic 

growth in Yemen during the period (1995-2015) may be due to the state taking a policy of financial 

restraint, and that the political and economic conditions of unstable had a role. For this reason, the 

null hypothesis is acceptable here, which means that weak banking development was not an 

important factor for promoting and developing economic development in Yemen. 

 

Recommendations: 

Through these results, the study recommends that targeted policies must be taken that seek to 

activate the role of the banking system in the overall process of economic development in Yemen, 

including: 

1. Reducing restrictions on the banking system in the sense of freeing the banking system from all 

financial restraint policies. 

2. Activating and developing the role of the private sector in the economy. 

3. Activating the bank’s role in attracting significant personal and government savings. 
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4. Reducing the role of financial investments in the informal economic activities of the private 

sector in the economy. 

5. Achieving security and political stability in Yemen. 

6. Carrying out studies for investment projects managed by the bank so that they are in line with 

the needs of the country and through which other investments can be financed and loans are 

expanded. 

7. Developing banking operations systems in line with the new economic conditions in the country 

and amending the conditions and rates for lending granting. 

8. Enhancing  the role of scientific research within the monetary authority in the aim of information 

providing that will help the bank’s management in taking its decisions and help investors and 

clients in their decisions, as well as serving researchers in the banking field, and through this it is 

possible to work on a study of new projects that are compatible with the requirements of the labor 

market and are compatible with The state conditions and providing it to young graduates with soft 

loans. 

 

References 
 

1. Abu Muammar, Fares Mahmoud and Rayhan, Kholoud Attia (2005). The role of banks 

operating in Palestine in supporting various sectors of the economy (research presented to the first 

scientific conference on investment and financing in Palestine between development prospects and 

contemporary challenges). Palestine: The Islamic University. 

2. Adriosh, Dahmani Mohamed, (2012-2013). A series of lectures in the economy scale. Algeria: 

Gelali University of Sibas. 

3. The World Bank.  Indicator Composite for Human Development. Annual report (1991). P. 20 

4. The Central Bank of Yemen. Local economic developments. Annual Report 2010. p. 8 

5. The Central Bank of Yemen. The global economic situation and local developments. Annual 

Report 2005. p. 10 

6. The Central Bank of Yemen. The global economic situation and local developments. Annual 

Report 2006. p. 9 

7. Al-Hammadi, Yassin Hameed Hail (2002). Financing economic development in Yemen 

between conventional and Islamic banks (Master thesis). Cairo: Cairo University. 



 

North American Academic Research , Volume 3, Issue 11; November, 2020; 3(11) 32-51       ©TWASP, USA 48 
 

8. Al-Hayali, Talib Hassan Najem (1991). Introduction to standard economy. Baghdad: House of 

Books for Printing and Publishing. 

9. Al-Juhaifi, courtesy of kindness. Development economics with reference to Yemeni experience. 

Aden: Al-Afaq for Printing and Publishing. 

10. Comrade, Muhammad Yahya (2007). The impact of Islamic banking financing on some 

macroeconomic variables and development in the Republic of Yemen (standard analytical study). 

Yemen: Dhamar University. 

11. Al-Sriti, Al-Sayed Mohamed and Abdel-Wahab, Ali (2008). Macroeconomic theory. Cairo: 

University House. 

12. Al-Salman, Muhannad bin Abdul-Malik and Al-Bakr, Ahmed bin Bakr (2016). The concept 

of GDP. Riyadh: Saudi Arabian Monetary Agency. 

13. Al-Sawaei, Khaled Mohammed (2012). Eviews and standard economy. Amman: Cultural 

Books House. 

14. Al-Swaify, Abdel-Hadi Abdel-Qader (2002). Development policy and economic planning. 

Cairo: Without a publishing house. 

15. Al-Amri, Adel (2003). The impact of bank credit on economic growth in Yemen (1990-2000) 

(Master Thesis). Amman: Yarmouk University. 

16. Al-Atoom, Amer (2003). Measuring the Role of Granted Bank Credit in Economic Growth in 

Jordan (1985-2000) (Master Thesis). Amman: Yarmouk University. 

17. Al-Eraqi, Bassem Qaid Abdo (2008). The performance of banks operating in Yemen and their 

role in economic development is a comparative study between national and foreign banks. Yemen: 

Taiz University. 

18. Al-Ghafees, Hamad (2010). The relationship of bank financing to economic development. 

Electronic magazine. G 5746. 

19. Al-Farra, Maram (2012). The role of the banking sector in financing Palestinian economic 

development (1995-2011) (Master Thesis). Palestine: The Islamic University. 

20. Al-Qahtani, Ibrahim (1991). External cash balances are a component of production in the 

Kingdom of Saudi Arabia (Master Thesis). Riyadh: King Fahd University. 

Al-Qurashi, Medhat (2007). Economic Development Theories, Policies, and Topics. Amman: 

Wael Publishing House. 



 

North American Academic Research , Volume 3, Issue 11; November, 2020; 3(11) 32-51       ©TWASP, USA 49 
 

21. Al-Quraishi, Muhammad Salih Turki (2010). Development economics science. Oman: 

Enrichment for publication and distribution. 

22. Al-Qatbari, Muhammad Dhaifallah (2009). The role of monetary policy in stability and 

economic development (theory - analytical - stabdard). Amman: Ghaida House for Publishing and 

Distribution. 

23. The revolutionaries, Abdul Malik. Restructuring of the Cooperative and Agricultural Credit 

Bank. Banking Journal. P 0 (April, 2006). P. 3 

24. Al-Masoudi, Tawfiq Abbas Abd Aoun (2010). A study of crisis growth rates for the benefit of 

the poor (Iraq - an applied study), Journal of Economic Sciences. Meg 7, p. 26. 

25. Al-Mashharawi, Ahmed Hussein Ahmed (2003). Evaluation of the role of Islamic banks in 

economic development in Palestine an analytical study of Islamic banks in Palestine during the 

period (1996-2001) (Master Thesis). Palestine: Faculty of Commerce. 

26. Arab Institute for Planning (2009). The role of the financial sector in development. A periodic 

series that deals with development issues in the Arab countries. P 85. pp. 11-26 

27. Bakheet, Hussein Ali and Fathallah, Sahar (2009) Econometrics. Amman: Al-Yazouri 

Scientific House for Publishing and Distribution. 

28. Bennani, Fatiha (2009). Monetary Policy and Economic Growth: A Theoretical Study (Master 

Thesis). Algeria: Mohamed Bougara University. 

29. The Cooperative and Agricultural Credit Bank (1995). Balance sheet and statement of 

operations for the year ended December 31, 1995. Sana'a: Central Auditing and Accounting 

Agency. Pp. 3-p. 4. 

30. The Cooperative and Agricultural Credit Bank (1997). Balance sheet and statement of 

operations for the year ended as of 12/31/1997. Sana'a: Central Auditing and Accounting Agency. 

P. 1. 

31. & Touche, Deloitte (2005). The financial statements for the financial year ending on December 

31, 2005. Independent Auditor's Report (Middle East). Sana'a: The Cooperative and Agricultural 

Credit Bank. Pp. 5,6. 

32. & Touche, Deloitte (2006). The financial statements for the financial year ending on December 

31, 2006. Independent Auditor's Report, (Middle East). Sana'a: The Cooperative and Agricultural 

Credit Bank. P. 1,2. 



 

North American Academic Research , Volume 3, Issue 11; November, 2020; 3(11) 32-51       ©TWASP, USA 50 
 

33. The Cooperative and Agricultural Credit Bank (2007). The financial statements for the 

financial year ending on December 31, 2007. Independent Auditor's Report (RSM). Sana'a: 

Agricultural and Cooperative Credit Bank. Pp. 2,3. 

34- Alomar, Ibrahim,(2002), Financial Intermediation and Economic Growth, Kansas State 

University . 

35- Asli, Demirguc  –Kunt,  Ross  Livine,(2004),FINANCIAL Structure  and  Economic  Growth  

(ACROSS-COUNTRY COMPARISON OF BANK, and DEVELOPMENT), First Mit press 

edition, USA, P: 03 ., 

36- Gerrard,  W  J  &  Godfrey,  L  G,  (1998),  "Diagnostic  Checks  for Single-Equation  Error-

Correction  and  Autoregressive  Distributed  Lag  Models,"  The Manchester  School  of  Economic  

&  Social  Studies,  Blackwell  Publishing,  vol  66(2), pages 222-37  March. Banarjee et al, 1994.   

37- Guryay,(2007), "Financial development and economic growth : Evidence from growth: 

Evidence from northern Cyprus". 

38- King. R. G et R. Livine,(1993) Finance and Growth: Schumpeter Might Be Right , The 

Quarterly Journal of Economics Oxford University , England, Volume 108, Issue 3, August ,P: 

717-736. 

39-Laurenceson,  James  and  Chai,  J.C.H.,  (2003),  F inancial  Refor m  and   Economic ages 

222-37, March. Banarjee et al,  1994  . 

40-Mckinnon , R . I ,(1973) Money and Capital in Economic Development , Brooking Institution 

, Washington DC . 

MIHALCA,(2007) ,' The relation between financial development and economic growth in 

Romania' . 

41- Murry, (2009)," The role of banking sector on economics growth: A case study of the Liberian 

economy (2004- 2009)". 

42-Simplice A, Asongu,(2011),Finance and growth: Schumpeter might be wrong in our era New 

evidence from Metaanalysis, working paper, Munich Personal RePEc Archive, Germany, P : 14. 

43- TAPEN SINHA, (2001), The Role of  Final  Intermediation  in  Economic  Growth:  

SCHUMPETER  REVISITED Spellbound  Publishers, Rohtak, India, P:65.   

 

 

 



 

North American Academic Research , Volume 3, Issue 11; November, 2020; 3(11) 32-51       ©TWASP, USA 51 
 

  
 

     Adnan                                           Mona                          Maniyassouwe                 Farhan  

 

Authors details: 

 

ariqimona@gmail.com. 

1 Adnan Alsanoy: Associate proffoser Agriculture collage, Sana’a University, Yemen 

2 Mona Alariqi,  2ManiyassouweAmana Phd candidate ates in :economic school, Wuhan 

University of Technology, Wuhan, China. 
3 Farhan Aslam :Assistant proffoser, Management services wing, Establishment Division 

Islamabad.  Pakistan. 

 

Conflicts of Interest 

There are no conflicts to declare.  

 

© 2020 by the authors. TWASP, NY, USA. Author/authors are 

fully responsible for the text, figure, data in above pages.  This 

article is an open access article distributed under the terms and 

conditions of the Creative Commons Attribution (CC BY) 

license (http://creativecommons.org/licenses/by/4.0/) 

 

http://creativecommons.org/licenses/by/4.0/

